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decizion by Reserve

Bank of India (RET) to

onee again increase the
repo rate has boen described by
Soamee 28 “Along expocted lines'
whille some termed the increase
by 25 brasis points 1o G50 per cent
s ‘marginal.’ Real estate sectar
stakehobders hanve tricd 1o take
the announcement in thedr stride
and justified the step as o Teces
sity” to rein in infiathon. Here's
thelr take on the likely bmplica-
tions for transactions.

“The REl's dectsion will keep in-
fation in check and on target.
This hike has been on expected
lines, and is only taking forwand
the governament’s budget initia-
tives, of sustainahle growth and
financial stability: It will nod af-
fect homme buyer sentiments
masch, a5 there ks a strong de-
marud for housing. The recent
positive badget annoancements,
which aim af putting moe mon-
ey into the hands of the home

buyer, will fusel demand. This cou-
pled with the additional cutlay
provided in the PMAY will ghe a
definite thrst to the mission of
providing housing for all. Over-
all, the RBI policy announcement
has tried to rein in nflation., but
at the same time balamce the
growth process of the sconamy
‘The Indiam economy is resilient
o ghobal headwinds and has
fared remarkably well.”

DIMESH DOSHI, President, NAREDCO
Pregressive Neral Karjat Unit

“The obvious impact on home
buyer sentiment i expected -
mastly in affordable and budget
segments - although overall,
housing sales are not likely to be
mjorly impacted. With retall in-
fAation finally within its toler-
ance band of 2% 1o 6% in the kast
two months of 2002, hopefully, we
are af the end of the hike miss'
cyebe, amd should not have any
Purther home loan EMI hikes.
Home buying senvitlment shoukd
be positively impacted in days to
come, with festivals like Gudi
Padwa adding to the pesitive
wibes.”
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HOW WILL THE RECENT REPO RATE HIKE
AFFECT TRANSACTIONS?

The decision to again raise it by
25 basis points to 6.50 per cent

SANTYAK JABN, Director, Shddha Group
*“Thi: REI has come fr firom sy
chironbsed rate hikes in its policy
as infladion outhook is bexming.
Attempting to taper inflation, the
hike in the repo mbe, much toex:
pectations, will force the banks to
Imcresese lending rbes impacting
the uamnum of homs boans of-

take amd pushing EMls upwards,
Thi: EMI-diriven housing mariort
will thius heve 8 cumulative effiect
arwd gradually impact the sales v
locity in the real estate market in
e timmes: o oomie A lesser repo
radi hifkos would heve helped tackle
inflation, vt managing growth.
Mumbal's realty market, which

inberist res enrlbern, will farther
get impacted for the homelbuyers
in the pricing categosy of Rs 1
crore and above.™

ANKUSH KAUL, Chiel Besiness Officer,
Ambience Gioep
=It's undeninble that the rise in

repo rate will affect housing af
fordability Repeated rabe hikes
muary temporarily delay the pur-
chase decision, but does not re
duce overall housing demand. At
o i whn the real estade sector
I8 showing signs of recovery and
@ strong bounoe back driven by
end-users, the marginal increase

in eost af purchase would even-
tually average out amd be over-
taken by consistent rise in capd-
tal values. We belbove that loory
housing has a higher demand
than other segments of the mar-
leirt, and the hike will havee 1ittle
impact on this segment.™

The RBI's Menetary Paliey Com-
mittee (MPC) has recommended &
25bps increase in benchmark
lending rates, the shxth stralght
hike that brings the (otal incnease
0250 bps in FYZ3. Each time the
RBI raises rafes, everyone hopes it
willl be the last, but the question is
whether controlling Enflaticon or fa-
cilitating real-estate transactions.
s mare important, Opinions may
differ: Some believe a rabe hike will
not inflisence purchases
dhwe bo significant market demand,
heris otlers foed it will alfect
home purchase declsions and
ransaction vohimes. Real estate
Insilirectly aifects naumenous ndus-
tries and the Indian economny: Let's
wailt and see the impact.™




