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Real estate has always been synonymous with investment. People across age groups have relied on the sector to enjoy

decent returns. For a first-time investor, it may seem a little intimidating. Read on to know some tips to begin your
investment journey.
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Founder and Chairman
Saba Group
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I Over the past few years, new investment options have come up that are digitally savvy,
improved in terms of clarity and digitised for the current generation's convenience. However,
while embracing new possibilities, veteran investors never ended their association with real
estate investment and continue to advise the new generation of mindful investors to do the
same.

Is investing in real estate a good idea?

Investing in real estate is sure to diversify your financial portfolio. Unless in dire situations, a property always tends to
give back, even after years of purchase. For example, a residential apartment in the heart of a city, surrounded by
offices, schools and other commercial stops important for day to day needs, will always have tenants to line up. This
will provide a constant stream of income to the property owner.

While this is one side of the story, there are some tips to follow to make the most of the investment, especially if you
are a beginner.

Tips for beginners looking to invest in real estate

Reduce risk via different legal entities

It is essential to protect oneself, especially while investing in a dynamic market, such as the real estate. One can do so
by taking the longer route of investing via legal entities instead of self. A lawyer can help decide the right and legal
path for the process, saving your assets and you in case of lawsuits.

Purchase Real Estate Investment Trusts (REIT)

REIT is an indirect way to invest in the real estate market without going for physical property. One can liken it to
mutual funds, in which you can invest in companies that are already owners of commercial and residential properties.
One of the advantages of investing in REITs is the greater dividends investors stand to receive at a lower risk.

Look for rental properties in emerging neighbourhoods

Emerging neighbourhoods have a lot of scope and potential for real estate investors to get higher returns. Buying or
renting out properties in a fast growing neighbourhood is an excellent way to ensure more likability for the property
and greater prices since the demand is bound to soar in the upcoming times.

Keep an eye on the stage of development of the property

With remote working gaining popularity due to the pandemic, properties in outskirt areas started gathering gueries.
This led to an interest in properties under construction in such areas. As the prices are comparatively lower in the
remote areas, hence it encouraged the people to invest. If you are investing in a property, understand the market,
collaborate it with the stage of development and invest in a property that will offer a bigger Return on Investment
(RO} in the future.

Remember to safeguard your investment

Investing in a property is lucrative and rewarding, however, one must follow steps to avoid any hassles. Focus on
getting the documentation right. Make it a point to connect with experienced and potential investors for appropriate
guidance. Understand the local market and do your homework before investing. Lastly, know the resale value even
before investing.

While investing in real estate brings with it several positives, like any other platform, it also comes with a fair share of
risks. Be a smart investor by following relevant tips to enjoy long lasting returns.

Disclaimer: The views expressed above are for informational purposes only based on industry reports and related news stories. 99acres does not
guarantee the accuracy, completeness, or reliability of the information and shall not be held responsible for any action taken based on the published
information.
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